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 The Czech Insurance Association (CAP) is a professional association of  
28 insurance companies, with the premiums of its members constituting a 
97% proportion of all premiums in the Czech Republic. The Association 
represents, protects and enforces interests of the member companies with 
regard to state administration bodies and both the professional and 
general public, and it enforces interests of the Czech insurance industry in 
the European Union. The long-term goal of the Association is to help 
advance insurance and the insurance market in the Czech Republic. 
 

 
www.jaksepojistit.cz is an independent web portal providing detailed information on individual insurance products and its aim 
is to increase public awareness of insurance issues. 
 

 

Stagnation continues, sole trader insurance is growing 
 

Prague, 29 April 2015 – The results of the Czech Insurance Association (CAP) member 

companies for the first quarter of 2015 show an increase of 0.5% in total annual 

premiums. Market stagnation mainly results from an ongoing decline in life insurance 

reaching almost 3%. Non-life insurance is still experiencing a mild recovery, namely 

from 2.3% at the end of 2014 to 2.6%. 

Premiums written in life insurance went down by 335 million CZK to 11.4 billion CZK 

compared to the same period last year. Single premium contracts in particular reported a 

significant decrease, with total annual premiums falling by as much as 18.5%, whereas 

current premium payment contracts weakened by 1.7%, which is a decline of 191 million 

CZK. Overall, life insurance market saw an annual drop in the number of life insurance 

contracts exceeding 269 thousand. “The sinking volume of premiums written in current 

premium payment contracts in the first quarter was affected, among other things, by changes 

in tax deductibility of private life insurance which led to termination of contracts by some 

clients and withdrawal of funds. It is to be expected that with premiums due throughout the 

year the negative effect will continue to show in the following quarters,” CEO of the Czech 

Insurance Association Tomáš Síkora comments on the developments.  

Non-life insurance kept growing and increased by 484 million CZK compared to the end of 

2014. The result was achieved despite the fact that a comparison with the situation in late 

2014 reveals a significant loss of growth dynamics in motor third-party liability insurance. In 

contrast to an overall 4.6% rise in 2014, premiums written in motor third-party liability 

insurance declined by a mere 0.3% in the first quarter of 2015. First-quarter figures mainly 

result from ongoing insurance renewals at the beginning of the year which, due to high 

premium discounts, report considerably lower premiums than contracts concluded gradually 

in the course of the year. In spite of this, developments in 2015 have not yet proved a rise in 

motor third-party liability insurance prices occurring in 2014, notwithstanding increased 

obligations in connection with NCC, DF and FRS*. 

Collision insurance grew by a promising 4.1% in the first quarter of 2015 (compared to weak 

growth of as little as 1% in 2014). “A similarly significant shift can also be seen in sole trader 

insurance where first-quarter results show an increase in premiums written of more than 5 

percent,” says Tomáš Síkora, but also adds: “A long-term comparison will be needed to 

determine whether it is a systemic trend change or a single specific event underlying both 

cases.”  

* (the New Civil Code, the Damage Fund, the Fire Rescue Service) 
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